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Yealm Community Energy (YCE), a local community benefit society has 

the opportunity to buy a 5MW solar farm   to be built on land at Newton 

Downs Farm near Newton Ferrers.  It will be capable of generating 

enough electricity for 1,300 average homes.  South Hams granted 

planning approval for Good Energy to build the site subject to their 

offering it for sale to YCE Ltd.  The application was supported by Newton 

and Noss Parish Council and by numerous local residents. 

Negotiations are now underway to agree this purchase. 

 

 

Community Solar Farm at 
Newton Downs  

Opportunity to invest 

 

Contact: 

Yealm Community Energy Ltd 

yealmcommunityenergy@gmail.com  

www.yealmcommunityenergy.org 

Community Benefit Society No. 7173. 
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Further information 
The solar farm will be built by the end of March 2017.  Once purchased by YCE 
Ltd the project will provide funds for tackling fuel poverty, and reducing energy 
bills in the local area and for funding environmental projects as well as 
delivering a return for local investors.   
The solar development will help sustain a local family farming business by 
providing a stable income while allowing the existing agricultural practice (e.g. 
livestock grazing) to continue on the site.  The site will deliver significant 
enhancements to wildlife habitats and improved biodiversity (grass seed and 
wild flower mixes for pollinators) following guidance by the NFU and Natural 
England.  
Once the purchase has been negotiated Yealm Community Energy will make a 
share offering, with an attractive interest rate for local investors.   The interest 
rate will be decided at the time of the share offer, but we anticipate it will be 
around 6%. 
 If you would like to be informed about this opportunity please send an email to 
yealmcommunityenergy@gmail.com    or visit our website at 
www.yealmcommunityenergy.org  

 
FAQs : Guidance for investors 
 

Q1.  I understand the share offer is intended for long-term investment, 
but how soon can I withdraw if need be? 

A. You should not invest capital that you think you will need back within 

6 years.  Capital payback starts from year 6, and you can opt for a longer 
term and to leave the shares to your beneficiaries (see below) and they 
would receive the income and distribution of capital.  You can apply to 
have your capital released sooner, but this shouldn’t be relied on.  
Ethex.org offer a match-making service to put potential buyers in touch 
with those wishing to sell. 

 

Q2. Can I leave the shares to someone in my will? 
A. You can make a specific bequest to a named individual, otherwise the shares 
form part of your estate.  
Shares valued at £5,000 or less can be transferred to someone you 
nominate.  Shares that are worth more than £5,000 must to be dealt with by 
your executor.  You cannot will less than the minimum. 
Q3. Can I leave shares in a Trust for my grandchildren?  
A. Shares can be gifted to a trust during your lifetime with Trustees to 
administer the assets for beneficiaries, which could include grandchildren. 
There will be tax implications. There might be simpler ways of dealing with 
Inheritance Tax (IHT). 
Q4. Can I just buy shares on behalf of my grandchildren now rather than buy 
them for myself, then bequeath? 
A. You no longer need to be16 years old to hold shares due to a recent change 
in the law which allows juveniles to own shares but not to cash them in before 
the age of 16 years. You can stipulate an older age in your will, say 18 or 21 
years.  
Q5. What happens if I haven’t nominated anyone to receive my shares?   
A. If you hold shares worth £5,000 or less, the shares will be transferred to your 
next of kin. If you do not have any next of kin, or if you hold shares worth more 
than £5,000, all shares will be transferred by YCE Ltd to your executor.  
Q6. If shares are gifted as part of my estate, are they subject to inheritance 
tax? 
A. These shares only need to be kept for 2 years before they are IHT free, and 
can then be left to anyone completely free of Inheritance Tax. After two years 
you can also give them away, and even if you die within 7 years, the gift is still 
free of IHT. The 2-year rule for Inheritance Tax is under Business Relief for 
Inheritance Tax.   
Q7. Is there any other tax relief available on these shares? 
A. Yes, the first £1000 of income received from interest payments in all 
investments is not liable for income tax. 
Q8. Can the rate of interest payable vary? 
A. Interest will be payable on your investment from Year 2. The interest rate is 
projected to be 5% over the 20 year term, subject to our conservative 
projections of the wholesale price of electricity.  It will also depend on the RPI, 
as revenue is linked to that.  We would aim to maintain real interest rate. The 
investment risks will be clearly spelt out in the share offer documents.   

The above should be taken as a general explanation only. 
You are advised to seek independent advice before purchasing shares. 
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